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Hovembar 27, 1987

Fickarda, Mather & Co.
L0 Superior Avenue
Cleyeland, Chio 4414

Attention; Prank Bartman

Dear Frank,

I attach executed coples of the memworandum of agroarent and the
amendrent of the mining leass, Ttemmattrecmnyhasheen

changed to Kalcap Beldings Inc. ard T have added that to the aignature
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MEHORANDUM OF AGREEMENT

This Agreement sntered foto this ___ dey of . . . .. .., 1587,

. by and among Javelin Internationil Liaited (herefnarter *laveitn™), Wabush Iron
e T " , Co. Limited (herefnafter ™IC®), Stelco Inc. (hereimaftsr "Stalco®)s Dofasco
) S ' Inc. (hereinafter "Dofasco®™), WIC, Stelco and Dofaseo herainaftar collectively

refarred to as "Wabush Owners®,

1. Wabush Owners and JaveTin agres that they shall causs the annexsd
’ Amandment to the Amendment and Conseltdation of Mining Lease

dated Septembar 2, 1959, to bo oxecutod on their behal? subject
to the utiéf&cﬂon‘hbf the conditions set out In parsgraphs 2

through 4 belew,

L]

2. Wabush Owners and Javeltn, all s sharvhelders of Knoll Lake

e LT - Rinsrals Limfted; agree to vete In fevor of a Knoll Lake

" “ SharehoTders Resolutfon which will approve a C$.10 .reduction (o
the royalty rite payable by Javelin to Knoll Like pursvant to the

- dgreoment befwemn Nevfoundland and Labrader Corperaticn Limfte
(HALCO) and Javelin: dated May 26; 1956; a5 assigned dy Malco to
Knoll Lake Hinerals (imited at Juns 17, 1984, ~

- 3. Javelin agrees to wafve 1ts claiw, and foraver release the Wabush

Ovners and Wabush Mines therefroms that 1t {3 entitled to be
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royslty rate detersined by reference v the Asendsent

patd &t b
snd Consolfdatfon of Mining Lease duted Septecber 2 1559 15 that
Agrsement prov‘{dad prior to the date of the Assadmant of Leass
annexed herefor with respect to Kabush Hines production years

13841986,

4; The snnexed Azondment 3hall be spproved by the Board of Javelln
end by the .Bnbush Ownerz, and the Governmsnt of Nevfoundland
shal) grant & comparsble royalty reductfon lepproxisatsly 203) in
the royslty rate currantly payable by Javelin %o the Province af

Newfoundland,

In entering 1into ths ernexed Lease Awendment: the parties hereto
recognize that such Lesse Amandment has been 2gresd upon to reflect the pressnt
c¢ircumstances vhere the Wibush HMines production costs ere higher than the
Barket vilue of Webush peliets and it 1 therefore agreed betwéen the Vebvsh
Ouners and Javelin that 8¢ such ¢ims &% such production costs shsll be lover
ever the perfod of 12 consecytfve months than the msrket velve of such pallets
during that perfod, they shall Jointly revie¢ %the beye reyalty rats s then
gatermined pursvant to the annexed Amendment for purpeses of resching an
sgresment on & nev royalty rate to be then equiteble to Javelin and the Fabush

wnors {n those ¢ircumstances,

-

IN ¥ITHESS WHEREQF, the pertfas hereto héve <aused thefr

representatives to execute this Agresmant a3 of the date Tirst above writien,
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JAVELTN INTERMATIONAL £ INITED
RALOAF HOLDINGS ING,

By

WABUSH TROH €0, LIMITED
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MMERDMENT OF MIMING LEASE

THIS IHDENTURE, made and gntered fnte a3 of the first day of
Janvary, 1987, by and among Javelin Intermatiomal Lid.) & cowmpany duly
trcorporated under the laws of Candds and having 1ts hesd offics (n the
City of Hontreal, Province of Quebec (hereinafter PLassor®), Webush Iron
Co, Limited, an Ohto corporatfons having {ts head offfca 4n Cleveland.
Ohior Stelés Inc.s 2 company duly (rcorporsted under the laws of Caneda
and having fts hsad office in the City of Toronter tn the Frovince of
Qntarfe, and .tz)ofascn Inc.s a company duly incorporatad under the laws of
Canids and having 1ts houd office in the City of HamiTton fn the Frovince
of Ontario {hereinafter collectively called *Lossoas™),

HITHESSETH:

WHEREAS, pursuant to an  agreement entitled M“Arendeant amd
Conseltdatton of Mining Leass® dated Septembsr 2, 1959, 43 thersaftsr
wonded and assigned (hersinafter called the "Wabysh Lease®), Lesseos hold
& Teasehold Tnterast {n the Dertsed Promises desceibed therefn

WHERERS, Lessor and Lassees wish to amend the Kabush Lease o
resolve certain differences which have arfsen thoreundar and to change the
sannar {6 which royalties are determined)

HOW, THEREZFORE, fm considaration of ths premfses aad the mufual
undertakings and sgreements of the partfes heralnafter set forthy IT IS
AGREED that, effective from snd aftear the date herecfs the ¥abush Leaze fs

tsonded as et olt helow:




I+  Subparagraph (f} of the granting <lause 1s hereby deletmd

&nd the following substituted therefors
(f) FCurrent Ssven IsTand Price® shall mean the
e ) prithmetice) averige of the metric ton {rom unit blast
i ‘ furnace pellet prices in U.$, currency published fn the
o ’ Tast fssus of Skidifnos prior to the dats on which
' ' Exrned Reyalties shall be dus and payible hereunder of
the foH'owing merchant sellers; CVRD (FO8 Tubareels
_ Samarco (FO8 Ponta Ubuls Cartier (FO3 Port Cartier),
I Garol (FOB Sopt-Iles) and KPBO (FOB Marvik}s edjusted

to gross ton units, subtracting therefrom the Wabush

Peralty (.038), and the result thereof multipifed by
the tverage tron units contafned In ssch Gross Ton of

Iron Qre Product. For examples prices published tn

Sx1iYings, January 3, 1987 issuey wers CYRD = 5,356 +
KPBO « §.3815 + Samarco = $.340 ¢ Cartfer = $.385 +

- . o Cerol ~ 5,365, the avertge of those s §$.3615:
' wifusted to gross ton unit (1.016) = 53673, The

Current Seven lstand Price 13, therefors, 1n this

example, (§.3673 =~ .035) x the average froa unitx

contatred 1in each &Gross Ton of Iren Ore Product

(dssumad 63,5 for this axample) = §21,1011, In the

_event any ong or rore designited nerchan; sellor shell
heraafter feil to publfsh 2 price and ot lesst two
ghall publish & price. the average of those prices
which are published shell be used to determine the ';

Seven Island Price.

-2




If Skilidngs shall publish 2 designited mrchut

sellerts prica incorrectly: or fafls to publish ag i),

any other genard)ly recognized sisilapr tride
: _ publication which publishss such prices uyiba Feferred
oo T to fer purpouss of ‘this aubparagraph, For purpesss of
this subparagraphe #11 ¢alculations shall be nade %o

T ; the fourth decimal plasce.

. A new subparagraph (g} s hereby added %to the granting
clause as followsy
{g) ™Base Seven Islands Pries® shall mean U.5,521.1011.
"The Producer Price Index, Iron and Steel Subgroup®, shall

‘ - ' o moean such fndex referred to 2as Cods 101 {1957 = 100)

ST pubifshed fn $he monthly Producer Prices and Price Indeses

) by the Bursau of Labor Statisties, United States Dspartment

B s of Labory and the current fadex valus shail be the sverige

valua for such Index for the calendar month next preceding.

the ca}_e'_mf'u" quarter year Yor which said royalty rates are
baing adjusted,

111, That portion of Clsuse 1 of Part A which {s st out on page
4 of the wWabush lezsa 13 hsreby deleted and the following
three clauses substituted therefor:

"1, The Lesser wil1, froa and ifter the 3ffe¢tivo date
harec!, pay to the Lessor on or:bsfon the Z5th day of

: : datuarye Aprily July and Octobar fhereinafter called

{ © *uarterly Payment Oates™? {n each and every yesr or If
guch day fal¥s on a Sunday or & holiday, then on the

next ensuing business days as coyalty for each Gross
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Ton of Iroa Qe Products sh!ppld‘ from the Demised

e AR v Premfses during the caleadsr quarter yesr imesdistely
preceding the month In which payment §s to be bade &3
aforesaldy commencing with shipments from end after
Janvary 1o 1987, &n anount equal 0 the Firned Reyalty,

; ) S *2, The terw %Earned Royalty® as used hereln shall
B petn the grester of Canadfan {1) $.75 or (11) & base
royslty of $1.65 which shall be sdjusted for sach
quarter year by the respective ambunt thet {3 the
product of multiplying tha royalty rate by & percentsge
that 1¢ the tota) of:

(s} One~half of the percentage of changs, 1f oy, that

the Curreat Seven Islands Price for & grois ton of
Iron Qre Product of 63.5% fronm content ghall vary

SETOm e R from the Bate Seven Islands Price [&3 such tera 13

defined {n sub-paragraph {pY of the granting

clause),

() One-half of the percentage of change, {7 sny, that

the current index value of the Producer Price
Index; Iron and Stesel Subgroup (us such term {s

deftned in subparagraph (g} of the granting ¢lause

shall vary from the base index of 343.7 which fs

the findex valus roported for the month of
Decembar, 1986,

As an eximples showld the Current Seven Istands Price

for the quarter be $22.52 and the Producer Price Index,
. fron and $tse) Subgroup be 360.2 then the base royalty
would bo multipifed by & parcentsge equel toi

. . wda
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5 x {22.52-20, 1008) + OB x (360.2-843.7) x 100 @ 5.76%
N ( 20101 ! ( 343.7 ) N
the adjustrent isount {n this example becomes
$1.85 x 5,76 = §.085
100
< o T 5 The royalty for the quarter would then be $1.65 ¢ 5,085
- - $l 745,

*3.  For eich calendar quarter during which this
‘ '4 {ndenture vemifns 1n offect, and regirdless of whether
L L the Lessse shall conduct on the Demised Premisss any
R S wining or other ogperations, the Llesses shsll, on the
Quartarly Paument Dates, pay thy Lessor & quarterly
minfoum royalty {Hersinafter ¢alled "Hinimus®) equal to
ong-quartar of an amount caleulsted at the rate of
thirty cants ($.30), Eanadfan Funds, per Gross Ton on
the following tonnagest®
v, Glauses 2 through § of Part A ars hersby renumbered Clausss 4
through 11, respectively.
¥. Except 35 umended heveln, the Wabush Lexse shall remain in

fyll force and #ffecs.
I WITHESS WHEREQGF, tha partiss hereto hive exsculed this

Indenture as of the dyy and year first above writisa,

JAVELIH INTERHATIONAL LTD.
NALCAP HOLDINGS INC.

BY e
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S _ WABUSH IROH CO. LIMITED

By V./{/é\ ks ‘

h STELCO INC.

ERE 7 By
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